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THE FLOW
| Employes (ULS./NRI} |

-

Donaticn to indian
Organization

-

Employer Matching
Grant

RED FLAG
(WHAT TO WATCH FOR)

Dionation money

returned to employee
after employer match
["Recycling” scheme)

Donation reauted to
political party directly
or through an NGO

Donatlon ta religious/
missionary organization
misrepresented as
secular/charitable

Donation to Swami/
Baba/Spiritual Trust

or Ashram (high-risk if
policy excludes religion)

Donation to Hospital
run by relighous trusty
or Baba organization
[cover story risk)

Dornation to NGO with
no real charitable work
(shell or pass-through
entity)

False or incomplete
infarmation in

matching grant
application

Onward transfer to

U.5. RULES (KEY POINTS)

&  Employer matches only per it
weiittern policy.

= RS rulas profibit political
campalgn intervention.

= Donations must be to efigible
charitable organizations.

= Mesrepresentation can lead to
tax, legal and employment
consequences,

Ref: IRS.gov

-
-
-

&« " 8 @ LI R | a & & @

Ll

‘} EVIDENCE TO LOOK FOR
[{WHAT PROVES IT)

Bank transfers back to employee
Cash withdrawals after match
Internal emalls/WhatsApp chats
Acknowledgment of refund

Transfers to political party accounts
NGD grants to paolitical entities
Purpose mentioned as political
activities, campaigns

Organization's website & abjects
Use of funds for religious activities
Communications with donor
Maiching grant application details

Trust deed / objects clause
Phetos, videos of religious events
Uze of funds for spiritual activities
Related party transactions

Hespital ownership documents
Trust control of hospital

Fund diversion to trustfashram
Payment to related entities

Minimal or no activities on ground
Same address for many NGDs

Majority funds transferred anward
Mo annual reports / poor accounts

Mismatch in name, purpose, address

= False description of organization

Missing legal status / FCRA details

Grants to related entities

« “« related/affiliated = Common trustess/directors
Waomé}g}mﬁ%&é}@ d&@ @é)ée)gg :DCSES, Léé) “ ‘ arganizations without * No public disclosure
%ém@s Jn O DoTrodOH =88 transparency + Layering of transactions
iros s oo op somiers | G ST BTG,
Bt o I e

Employees repeatedly
making large donations
to sama high-risk entity

Verily o ganization’s status [FCRA. registrmtion, sctivities),
Chsck your smployer’s matching gift policy carefully.
Haise concemn through intemal ethics/campliance channel

" dumd, report o

Do ot participate n or assist sy refund or pass-through. -
= State Charity Commissioner | Regiztrar of Sochetins

-.‘- IF YOU SUSPECT MISUSE - WHAT TO DO

Collect docurnents (receipis, amalls. bank statemenis),

iste authoritios

BE TRANSPARENT.

Pattern of donations & matches
Same employees & sama NGO
Large amounts vs, iIncome level

Ethics /

e

INDIA RULES (KEY PQINTS)

FCRA regulates receipt and use
of forelgn contribution.

# Political parties generally

cannot receive foreign funds.

Funels muest be used only for
declared lawiul purpeses.

* Proper acoournts. reporting

and disclosures are mandatory.

Ref: MiHA gov.in | FORAonline. gov.in

POSSIBLE VIOLATION
(EXAMPLES)

*  Mimrepresentation to emplayer
= Frauwd / Breach of trust
* Fals= charitable contribution

.

&

FCRA misuse (if foreign funds retained)

Vielation of employer policy

Foreign contribution to political party
(prohibited in India)

FCRA violation

Misrepresentation to employer

« Breach of matching pelicy (if

religious orgs excluded)
FCRA violation (if activities bayond
declared purposs)

Mizrepresentation to employer
Braach af policy

s FCRA violation (if funds used for

relighous/fspiritusl purposes beyond
declared charitable work)

Misrepresentation to employer

« Funds diverted to non-charitable

rofigious activitios
FCRA violation

Misrepresentation to employer
Money laundering (PMLA)

« FCRA viclation

- Possible tax

.

Fraud

Mizrepresentation / Fraud
Violation of employer policy

< |

Viclation of FCRA conditions
Diversion of foreign funds
Broach of trust

Viglation of FCRA rules
Breach of charitable purposes

« Criminal breach of trust

* Possible collusion
* Abuse of matching program

KEY AUTHORITIES - CONTACT POINTS
Office

[Firat Point of Comtact)

= MHA - FCRA Divi

Wity ifeci gow.in

& Erforcsment Directorate [ED)
hitprifwane enfarcementdireciorato gos

®  IRS - Tan Exarmpt & Govarnment Entities Division
Petzgrn e irn. gervic harsties pon-profit
ision, Government of India
hitproiffcraonline.goev.in | https s miagoy.in
= Election Cormnmbidion of India (ECI)

Income Tax Department, India

Pt Heasw. incometas gov.in

Money laundering risk

WHO THIS COVERS

& Indian Political Parties

« Indian NGOs / Socioties [
Trusts [ Section 8 Companies

WHICH AUTHORITY
TO REPORT TO

Employer Ethics/Compliance
IRS = Tax Exempt & EOQ Division
Indian ECI (for political misuse)
MHA — FCRA Division

® & ¥ @

= Employer Complinnce
*= Election Commission of India (ECI)
* MHA - FCRA Division

= Employer Compliance
* MHA — FCRA Division

= Employer Compliance
* MHA - FCRA Division

* Employer Compliance
= MHA - FCRA Division

= State Health Department (for
hospital violations)

Employer Compliance
MHA ~ FCRA Division

ED (Enforcement Directorate)
Income Tax Department

= Employer Compliance
= IRS
= MHA — FCRA Division

= MHA — FCRA Division
#* Income Tax Department

= MHA — FCRA Division
= State Charity Commissioner
#* Income Tax Departmant

= Employer Compliance
* MHA - FCRA Division
+ FIU-IND (Financial Intelligence Unit)

o SAFE & LEGIT DONATIONS - GOLDEN RULES

Dionate ondy to eligible, transparent, well-governed

organizstions.

BE COMPLIANT. PROTECT YOUR EMPLOYER, YOURSELF & THE CAUSE.
This poster ks Tor awaneness snd generd guidance only, not legal advice. Absays consdl legal or comgliance profesisionals for specific siuationm

Ensurs organization is FCRA registered (i receiving
Farmigen funds) and compliant.

Fallow your employer's matching palicy szactiy
Mevm expect or accepl a mefund of your donation
Ersuras funds sre used for declared charitable purposss only,
Keep all documenis and communicele transparenthy,
REMEMBER

An employes match should multiply your genuine

charity — not crest
refundt or hidden armangements

arporate money through

!@\

@O
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